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THE POINTE CONDOMINIUMS Z__?3
HOMECWNERS ASSOCIATION, INC s 345

A HON-PROFIT CORPORATION

The name of this ron-profit corporation shall b3 The Polats Condominiums Homsowners Assoclation, Inc. (the
"Association®),

ARTICLE T,
FURPOSE AND PARTIES

1. The purpose for which the Association is formed is to govern the condominius regime known ax The Polnte Condo-
minluma, situated in the County of Travis, State of Texas, which proparty is described in that certaln Ceclaratlon and
Haster Dewd for The Pointe Cordominlums ("Declaration®), and which propacty shall be submitted to the regime created by the
Te Condoalnium Act by the recording of the Declaration and the Exhibits thereto, Including a true and correct copy of

Bylaws. All definitions and terss contalned in sald Declaration shall apply hereto and are incorporated herein by
referance.

+ Luture tenants of any Unit, or any other person who might use in any manner
the facllities of the Project are subject to the provisions and any cequlations set forth in these Bylaws. Ty Zare acqul=-

w or rental of any Unit or the mers act of occupancy of & Unit will signify that the Bylaws are accepted,
sppruvad, ratified, and will be complisd with,

ARTICLE II.

MEMBERSHIP, NVOTING, MATIRLITY OF o QUORUM, PROXIES

1. Membership. Except as la othervise provided in thess Bylsws, ownership of a Onit (including ownership under Con-
tract for Deed) is required In ocder to qualify for mumbarship in this Assoclation. Any pecson on becoalng an Owner of a
Unlt shall autcastically becoss a Mesber of this Assoclation and be subject to thess Bylaws. Such sesbership shall termin-
ate without any formal Association action whenever such pe sases to own a Unlt, but such termination shall not celieve
or telea y liability or obligatlon Incurred undec or in any wvay connected with this Assocl,
tion during the period of such ownership and masbarship {n thia Assoclation, or ispalr any rights or remsediss which the
Owners have, elther through the Board of Directors of the Assoclation or directly agalnst such tormar Owner and Henber
arislng out of or in sany way connscted with ownarabip snd membership and the covenants and obllgations inclident tharsto.

2.  Voting. The Owner or Owners of aach Unit shall be sntitied to one vote, the valus of which shall equal the Common
Integest assigned to saild Ovner*s or Ownecs' Onit, as set forth in Exhibit "C" to the Declaration.

3.  Majority of Owners. As used in these Bylaws, the term “"majority of Ownecs' shall mean thoss wvotlng Owners holding
fifty-one percent (513) of the Common Interast.

4. Quogym. Except as otherviss provided In thess Bylaws, the presence in person or by proxy of Elfty-ons percent
(51%) of the Common Interest of the Owners shall constitute a quorus. In the event a quorum is not present, then the meet-—
Ing called shall ba adjourned, and notice of a new mesting for the same purposes within Cive (5) daym to four (4) weeks
shall be sant by maill or hand deliveced to each Unit, at which maating the nusber of Owners representad in perscn or by
proxy ahall be sufficlent to conatitute a quorum. An affirmative vote of & majority of the Cwnecs present, withec in
Person of by proxy, shall be required to transact the business of the maating.

5.  Proxles. Votes may ba cast {n person or by writtsn proxy. Mo proxy shall be valid after eleven (11) months from
the date of i{ts executlon unle specifically provided in the proxy. All proxies must be filed with tha Secretacy or

Assistant Secretary of the A lon bafors the 1 d time of wach mesting.
- ARTICLE II1.
ADMINISTRATION
1. Associatfon Responsibilities. The Owners will zonstitute the Assoristion which will have the responsibility of
administering the Project through a Board of Directors. In the event of any dispute or disagressant betwsen any Ownars
relating to the Project, or any questi of 1 P lon or application of the provisicns of the Froject Documsnts, sach
dispute or dissgcaesant shall be subaltted to the Board. The detsrminati of much di or dl by the Board

shall be binding on sach and all such Owners, subject to the right of Owners to sesk Other resediss provided by lav after
such determination by the Board.

2.  Place of Mesting. Mastings of the Assoclation shall be held at such sultable placs, convenisnt to the Ownecs, as
the Board of Dlrectors may detecmine. .

3.  Annual Mestings. Yhe firet meeting of tlLe Assoclastion shall be held within thirty (30) days after the expiration
of ninety (90) days from the date upon which thers has occurced the conveyance by the Declarant of one hundred peccent
(100%) of the Units, or sconer at the optlon of Daclarant. Theceafter, the annual mestings of the Assoclation shall be
held on or befors forty-five (45) days after the explration of the prior Eiscal year. At such mestingm there shall be
elected by ballot of the Owners a Board of Directors In accordance with the tequicements of Paragraph 5 of Article IV of
thess Bylaws. The Owners may also transact such other business of the Assoclation as may properly coma befors thes,

4.  Specisl Magtingg. It shall be the duty of the Presldent to call a special weating of the Owners as directed by
resolution of the Board of Directors or upon & patition signed by a majocity of Owners and having besn presantsd to the
Beccetary or Assistant Secretary of the Assoclation. The notice of any spsclal mesting shall state the tims and place of
such asvting and the purpose thereof. Mo business except as stated in the notice shall be transacted at a special mestlng.
Any such mestings ahall be held after the first annual mesting and shall be held within thirty (30) days after receipt oy
the Fresident of such cesolution or petition.

S.  Mobice of Wegtings. It shall be the duty of the Becretary or Maslstant Secretary of the Assoclatlon to mail &
notice of sach annual or specisl mesting, stating the Purpose thereof as well as the time and place it i to be held, to
sach Owner of record and to sach Institutional Lender (who may designate a repcasentative to attend such mastings), at
least ten (10) days, but not more than thirty (30) days prior to such meeting. The malling of & notlce in the manner pro=
vided in this pacagraph shall ba considersd notlcs sarved.

€. Ogder of Business. The order of business at all mestings of the Owners of the Project shall be as follows:

fa} Roll call and certifying proxies)

(b} Proof of notice of sesting or walver of notices
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fe) Reading and disposal of unspproved minutesy

{d) Repocts of oftlceces

[s) Reports of committesss

(f) Election of dicectorsy : 2 r

{3} Unfinlahed businessy ° 46
(h) Hew business; and

1) Adjournment.

ARTICLE IV,
OF OIRECTORS

1. |Munber and Qualification. Until the first mesting of the Association, the affairs of this Assoclation shall be
governsd by a Board of Directors consisting of the thres (3} persons delinested in the Actlcles of Incorporation of the
Association. At such first masting, thare shall be slected any five [5) Masbers of the Asscciatlon to the Board of Direc-
tors who shall therafter govern the affairs of this Association until their successore have besn duly elected and qualifled,

1. Powers and Duties. The Board of Dicectors shall have the powers and duties necessary fo
the affales of the Assoclation and for the operation and mal of a id lal project ln” ing with
the character and quelity of the neighborhood in which it is located. The Board of Directors may do all such acts and
things except as by law or by thess Bylaws or by the Declaration may not be dalegated to the Board of Directors.

¢ the adminlstration of

3. Other Pousrs and Dutlss. Such powers and dutles of the Board of Directors slall include, but shall not be limlted
to, the following, all of which shall ba done for and in behalf of the Owners of the Condominiumsi

(a) To sdainister and enforce the covenants, conditions, restrictions, easements, uses, limltations, obligationa
and all cther provisions set forth in the Declaration, the Bylaws of the Assoclation and 1 and & h

(k) To establish, make and enforce cosplisnce with such reasonable rules and regulations az may be necessary for
the use and ¥y of the Project with the right to amend sase from time to time. A copy of such rules and
regulations shall be delivered or malled to each Owner proaptly upon the adoption thereof,

() To acquire, construct, manage, maintaln and kesp in good order, condltion and repalr all of ths Cansral and
Limited Common Elements and all items of common personal propecty used by the Owners In the snjoysent of the entlre Pres—
lues, axcept as such duty may be specifically Ceslgnated herein to esch Owner.

(4) To (nsuce and keep fnsuced all of the i G 1 Comson El ts of the Project in an smount equal to
thelr maximum replace=ent valus as provided In the Declaratlon. Haxisum ceplacesent valuse shall be determined annually by
one or more written appraisals. Further, to obtaln and malntain coaprehensive public llabllity insurance as provided in
the Declaration. To insure and kesp lnsured all of the fintures, equipsent and parsonal propecty acquired by the Aasocia=
ticn for the benefit of the Association and the Ovnsrs of the Units and thelr Hortgagees. The limlts and coverage shall be
cevisved at intervals of not less than one (1) year and adjusted, 1f ¥e to P Lde such ge and p ion as
the Assoclation may desm prudent. BSo long as the Federal Homs Loan mortgage Corporation (FELMC) and/or the Fedecral
Matlonal Mortgage Assoclation (FHMA} is a Hortgages of & Unit in the Project, or owns a unii thereln, the Assoclatlon shall
maintaln in effect at least such camualty, flood and llability Insurance and & £ldelity bond, meeting standards est blished
by FHINC and FMHA for condoainiums, as published in the FHLMC “Secvicec's Guide® and the MOMA Conventional Homs Mortgage
Belling Contract Supplement ocr otherwise, sxcept to the extent such cequiresants 11 have been walwed in writing by FHLHC
and/or M.  Kirkec's cospansation insurance shall st all times be cacried to the extent tequized to cosply with any
spplicable law with cespect to the employess, 1f any, of the Association.

Eazh Owner may obtaln additional insurance at his own expenss for his own benafit. Insurance coverage on the
furnishings and other items of 1 belonging to an Owner and casualty and public 1labllity Insurance coverage
within asch Unit are specifically mads the casponeibility of each Owner,

(s} To prepare s Comson Expanss budget for the Froject, at lesst &
charges payable by the Owners to mest the Cosmon Expenses and to allocate and
ing to the Declaration and these Byla by = majocity wote of the Board to deceesss or Increass the amount of the monthly
As mar.ts) to lavy and collect speclal A wh ¢ in the opinl of the Board, it ls necessary to do so in

order to mast incressed operation or maintenance Axpansss or costs, or additional capital expenses; or becavss of
amecgencles.

11ys to determine the amount of common
s such amounts among the Owners sccord=

f!!) Te collect delinquent assessments by sult or otherwiss and to wnjoln and sesk damages Crom an Ovner who may
ba In defsult as s provided in the Declacation and thass Bylaws. To provide for and snforce a per dism late charge and to
collect intsrast.

(g) To protect and defend the sntire Project from loss and damage by suit or otherwlise.

(h) To borrow funds in order to pay for any expenditure or cutlay required pursuant to authority granted by the
provisions of the Oeclaration and thess Bylawvs, and to executs all such inetruments Ldenci such Lndeb as the

Board of Directors may desm + Buch shall be the several obligallon of all of the Owners in the sama
proportion as thelr Cosmon Intarests.

{1} To enter into contracts within the scope of thelr duties and POz,

{J) To establish a bank account or accounts for the comson treasury and for all sepaidte fundw which are required
©or may be deemed advisable by the Board of Directors.

(k) To make repairs, sdditions, al 1 and lmp to the Comson Elsmenta consistent with managing the
Project in & manner in kesping with the character and quality of the neighborhood in which it is located, the bast lnt_onu
©f the Ovners and the Declaration and thuse Bylavs.

(1) To kesp and malntain full and sccurats books and tecorde showing all of the 1 p or disb
mants and to parm wiamination thereof at any reasonable tise by sach of the Owners, and to cause a complets audlt of the
books and scoounts by & certified or public acoountant, once sech yeasr.

[a}l To prepars and deliver annually to sach Owner a st howing recelpts,
the last such statesanc.

of ai iz since
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in) To mest st lesst once esch quacter: provided that any Board of Dicectors maating may be attended and con=
ducted by telaphons of other device which parmits sil of the Dicectocs in attandance to participate in h masting, and
provided further that any sction fequired to be taken at any mesting of the Board of Directors, of any action which may ba
taken at such mesting, may be taxen without a meeting if a consent In weitlng, wetting forth the action so taken, shall be
signed by all of the cembers of the Board,

fo) To designate the 1 ¥ for tha mai and opscation of the General and Limited Common
Elements.

{#) In general, to carry on the adminlstration of this Association and to do all of those things necessary and
reasonable in order to carry out the govecrning and the opstation of this Project.

{q) The Board of Dizectors may employ for the Asscciation a management agent (Managlng Agent) who may be dale-
gated and shall execclse soms or all of the povers granted to the Board of Directors by the Declaration and Bylaws as
deternlned by the Board, except for the powers of attorney=-in-fact set focth in tha Declacatlon,

Any agresment for professionsl management of the Project, or any othsr contract providing for sacvices by the
Declarant, must have a maxisum contract term of one (1} year and must provide for termination by elther party without cause
of paymant of a termlnation fes on thirty (30) days' or less wrltten notlcs.

fr) To prepare and file annual tax ceturns with the federal government and to make such slectlons as may be nec—
essary to reduce or sliaina®e the tax Llability of the Assoclstion. Witheut liaiting che Liey of the ¢ ing, the

Board may, on behalf of the Assoclation, slect to be *d under Section 528 of the Internal Revenue Code or un:’-u:nuw
statuts conferring income tax bensfits on hoseowners’

wsocliations. In connectlon therewith, the Board shall take such
SLeps a8 are necesAary to assute that the lncoms and axpenies of the Assoclatlon for any taxable t shall mest the llsi-
tatlons and restrictions provided in 19 Sectlon 3528 of the Intecnal Revenus Cods or any successor statute confarring
benefits on homsowners' associations as are In effect from time to time. Inltlally the Bosrd shall comply with the follow—
ing limitations and restrictions

(1) At least si~ty peccent (60%) of the gross income of the Assoclation for any taxable year shall consist
solely of amounts received as sembarship Zdues, faes, or a mants from Unlt Owners)

(11) At least ninety peccent (901) of the expenditures of the Association for any taxable year shall be for
the acquisition, lon i + and care cf Assoclation propertys

(114} Mo part of the net g8 of ths shall inure (other than by acquiring, constructing, or
providing mansgesent, malntenance, and care of Assoclatlon property and other than by a tebcte of excess ma ship
fess, or assessments) to the benefit of any private Masmber or individual. 1In addition, the Board shall take wuch steps

ary to lnsure that substantially all of the Units will be used as residsncas.

Ho Wailver of Rights. The oalssion or fallure of the Assoc’ation or any Owner to enforce the covenants, condi-
restrictions, easesents, us limitations, obligations or uther provision of the Declaration, the Bylaws or the
and regqulations adopted pursuant thereto, shall not constituts or be desmed a walver, nodificatlon or relssss
theceof, and the Board of Directors or the Managing Agent shall hav= the right to snforce the same thereafter.

S.  Election and Term of Office. At the firet masting of the Associatlon the ters of office of thres (3) Directors
whall be fixed at two (2) years; and the term of office of two (I) Directors shall be fixed at onw (1} year. At the expiz-
ation of the initial term of office of sach respective Director, his successor shall be elected to secve a term of two (2)
years. The Dlrectors shall hold office until thelc succezsors have been elected and hold thelr first mesting, sxcept as is
otharwise provided.

€. Vacancies. Vacancies In the Boatd of Directors caused by death, raslgnation or dlsqualification, or by any reasor
other than the removal of a Director by a vote of the Association shall be filled by vote of the majority of the remaining
Dlrectos en though they may conatitute less than & quorum; and esch parson 30 slected shall be a Director until s suc-
cessor ls slected at the next annual meeting of the Assoclation.

7. Removal of Dlrectors. At any cegular or special masting duly called, any one of more of the Dirsctors may be
cemoved with or without cause by a majority of Dum:nr and a successc~ say then and thers be elected to fill the vacancy
thus crested. Any Director whose rescval has been proposed by the Ounwrs shall be glven an opportunity to be heard at the
manting.

8. Organigation Mesting. The firet mesting of a newly slected Board of Of sctors followlng the annual mesting of the
Ownacae shall be held within ten (10) days therafter at such place as shall b fixed by the Dlcectors at ths masting at
which such Dlrectors wers elected, and no notice shall ba nece 1y to the newly elected Directors in order legally e
constitute such mesting, providing a majority ©f the whole Board shall be present.

9. « Ragular mestings of the Board of Dirsctors may be held at such tlse and place as shall be
detersined, from time to time, by & majority of the Directors but st lesst ons such mesting shall be held during eact
calendar year. Hotice of regular mestings of the Board of Directors shall be given to sach Director, personally or by mail,
telephone or telegraph, st least five (3) days prior to the day named for such meeting. v

10. Specis]l Mestings. Specisl mestings of the Board of Dlrectsrs may be called by the President on five (5) days’
notice to sach Ditector, given parsonally or by mail, telephone or legcaph, which notice shall state the time, place (a
hereinabove provided) and purposs of the sesting. Special mestings I the Board of Directors shall be called by the Presi-

dant or & tary or Assi ¥y of the Associatlon in like manner and on llke notice on the written zequest of oni
or more Director.

1l. Malver of Moticq. Before or after any mesting of the Board of Directors, any Director may, In writing, waiw
notice of such mesting and such valver shall be deemed equivalant to the giving of such notice. Attendance by a Directo:
At any sesting of the Board shall be a walver of notlce by him of the time and place thersof. If all the Directors am

Presant at any meeting of the Board, no notlce shall be cequized and any busi may be t ted at much ing
12, Boagd of Dipectors’ Quogum. At all sestings of the Board of Dlresctors, a majority of the Directors shall constl-

tute a quorum for the transaction of business, and the acts of the majority of the Directocs Prasant at a mesting at whicl
4 quorum is present shall ba the acts of the Bosrd of Directors. If, at any meeting of the Board of Directocs, thare
lass than & quorum present, the majority of those present may sdjourn the masting from time to time. AT any such adjoucne

:;'“W.lbny business which might have been transscted at the =esting as originally called may be transacted wlthout fur-
of notice,

13, Pidelity Bonds. The Bosrd of Dirsctors may requice that all of
HManaging Agent. if any, handling or refponsible for Associakion funds s
Declazation., The premiues on such bonds shall be a Comson Expense.

ficers and employess of the Assoclation or of th
hall furnlsh Cfidslity bonds in evcoraw :* with thw

;
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4. Compenuation. Mo member of the Board of Directors shall recelve any coapensation for actlng as such.

ARTICLE V. __?
FISCAL HANAGEMENT J
The provision for flemal managemant of the Project for snd in bahalf of all of the Ovnecs
tion shall be supplesented by the following provisions:

set fortn In the Declara-

1. + The funds and expendituces of the Owners by and through the Asssoclation #hall be credited and charged
ko acoounts under the following classifications as shall be sppropriate, all of which sxpenditures shall be Common Expansasi

(a] Curcent expense, which shall include all funds and sxpanditures within the year for which the funds are bud-

geted, including & ¢ ble all for and working funds, sxcept expendltures chargeabla to resserves and
to additlonal {mprovasents.

(b)  Resacve for deferced malntenance, which shall lnclude funds for malntensnce Ltems which occur less frequently
than annually.

(z) Resecve Cor ceplacesent (sinking funds), which shall include funds for repair or cepl required b
of damsge, wear or cheolescence.

3. Iisca) Year. The fiscal year for the Associatlon shall be the calendar year.

ARTICLE VI,
Orricems
1. Designation. The officers of the Association shall be » Prastd a Vica Presld s & Y, and &

urec, sll of whom shall be elected by the Board of Directors, and such assistant officers as the Board of Diroctors
Shall, from time to time, elect. Buch officers need not be members of the Board of Directors, but wach shall be slther an
Owner of a Unit or, Lf the Cwner is a flcm, partnership, corporation, asscclation or other legal entity, the suthorized
tepresentative of such entity, rt the Declarant or his rapcessntativei(sl, The office of President and Treasurec may be
held by the same parson, and the office of Vice President and Sacretary may be held by the same person.

2.  Election of Officers. Tha officers of the Assoclation shall be elected annually by the Board of Dlrectors at the
organizationsl mesting of wach nev Board and shall hold offlce subject to the continuing approval of the Board,

3.  Reslaration and Removal of Officers. Upon sn alficmative vote of a majority of the members of the Board of Dirsc=
tocs, any officer may be cemoved, sither with or without cause, and his successor elected at any regular masting of tha
Board of Directors, or at any speciasl masting of the Board cslled for such purpors. Any officer may resign at any tims by
9iving weltten notice to the Bosrd, the Fresident oc the Secretary. Guch reslgnation shall take effect on the date of
receipt of such notice or at any later time specified therein, and unless otherwies spacified thersin, the acceptance of
such resignation shall not be necessary to make it effactive.

4. Vacancles. A wacancy in sny office becauss of the death, reslgnation, resoval, disqualification or otherwisse of
the ~fficer previously filling such office may ba filled by appointment by the Board. The officer appolnted to much
vacancy shall secve for the resalndar of the tersm of the officer he raplaces.

5. President. The Presldent shall be the chisf axecutive officer of the Association. He, or she, shall praside at
all mestings of the Assoclstion and of the Board of Directors. Ba, or she, shall have all of the genecal powars and duties
which sre usuully vested in the office of president of an assoclation, including but not limited to the power t2 appolnt
committees froa among the Owners from time to ti~e asm he, or she, may in his, or her, discretion decids 1s approprizte to
assist in the conduct of the affaics of the Association or as may be sstablished by the Board or by the Mambars of the
Associstlon st any regular of specisl meetings.

. + The Vice Prasident shall have all the powsrs and authority and perform all the functions and
dutles of the in tha ab of the Presid + or his, or her, Inabllity for any ceason to sxerclse such povacs
and functions of perform such duties, and also perform any duties ha, or she, s directed to perform by the President.

7. B « The Secretary shall keep 7ll the minutes of the mesting of the Board of Directors and the minutes of
all mestings of the Assoclstlon) he, or she, shall have charge of such books and papers as the Board of Dirsctors may
direct; and he, or she, shall, in genscrsl, perform all the dutiss incident to the office of 8 tary and as is provided in
the Daclarstion and the Bylaws. . "

The Secretary shall coapile and kesp up to dats at the principal office of the Assoclation a complete llst of Masbers
and their last known addces shown on the records of the Assoclation. Such list shall also show opposite each
Masbar's nase the number or other appropriste designation of the Unit cwned by such Member, the undivided peccentage
interest In the Common Elements of such Hesber and a description of the Limited Common Elements signed for exclusive use
in connection with such Unit. Buch llst shall be open to inspection by Members and other persons lawfully entitled to
inspect the sare at reasonable timss during regular business bours.

8.  hsglptant Secretefy. Tne Assistant Gecretsry, 1f any, shall bave all the powsrs and authorlty to perform all the
functions and duties of the Y in the ab of the 5 £y or in the avent of the Secretary’s inability for any
reason to axarcls uch powere and functlons or to perfors such dutles, and also to perform any duties he, or she, is
directed to pecfocm by the Secratacy.

«  Irsasurer. The Treasurer shall have cesponsibility for Assoclatlon funds and shall be responsible for keeping
full and sccurate accounts of all recelpts and disbursesants In books bslonging to the Assoclation. He, or she, shall be
tasponslble for the deposit of all moniss and other valusble sffects In the nase and to the credit of the Assoclation In
such depositories as may from time to time be designated by the Board of Directors. In the svent & Managing Agent has the

responsibility of collecting and disbursing funds, thae Tressurer shall ceview the accounts of the Managing Agent within
flfteen [15) days after the first day of sach month.

ARTICLE VII.
EMNIFICATION OF OFFICERS, DIRECTORS AND

GING .

1. Indemnification. The Association shall have the power to {ndemnlfy any Officer or Dirsctor thersof snd the
Declacant, who was of Is & party, or {s threatensd to be made & party, to any threatensd, pending or cospleted action, sult
or procesding, whether clvil, eriminal, adainistcative, or investigative [vhather or not by or in the clght of the Asscola~
tion) by cesson of the fact that such pacson is or was 4 Dicector or Officer of the Asocistion, against all loss, expsnses
{including but not limited to attocnays' fees and cost of the procesding), judgsants, fines and amounts pald in ssstlemant
actually and reasonsbly Incurred by him in connection with or in defense of such action, sult or procesdlng Lf ;-
acted in good faith and In & manner which such pecson teasonably bellsved to be in or not oppossd to the best int:
the Assnciation: arovided. that \ll-t::‘ fe3pact tas (1} any crisiral actlon or procesding, such Pperson hsd no -
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céusa to balleve that his condust was unlewfuls or (2) sny civil 2laim, lzsgs Or matter, such person shall not be gullty of
§ross nagligence or willful misconduct In the pacfocmance of his duties to the Assoclation, Termination of =ny sction,
sult, or procesding by judgment, order, ®attlamant, conviction, or upon & plea of nole contendere or lts equivalant, ahall
not, of Ltself. create s presusption that such pecson had rrasonabls cause to believe that Bis conduct was unlawful, thae
sucn person did pot eut in q9a0d falth or in & manner which he ceagonably bellaved to be In or not oppofted to the beec
Interests of thae Asmcclatlon, ar that such pareon Lz quilty of gre nagligance o willful migconduct In the perfocmance of

his duties te the Associstion, ell such mattars baing detecmined solely and exclusively for the pucpose of indemnitication
am harsin provided.,

Tndesnlfication under the preceding paragraph shall be made by the
upen che decaemination that Indennification af such Pecson Is proper in
atandards of conduct ss seb forth | #in. Such detarmsination shall be ®made (1) by the Board of Dlrsctocs by a majority
wvote 3f a2 quogum consisting of Directors who wate not Pacties to such action, sult or Procasding) oc (2) If such & guorum
ls rot obtalnable by (») Indapendent legal counsal in a weitten opinion, or (b) the Members ©f the Associstlen and no
Mambac ahall be disqualified from votlng because ha in or Mi1 & party to any such actlon, sult or procesding.  Indeaniflce-
tion w0 datesmined may be vald, In pact, before ths tecmination of such actlon, sult or Proceeding upon the cecaipe by the
Asscclation of any undectsking by of on behalf of the pereon claleing such Indemnification to tepay all suas ao advanced {f
it s mubgequontly detarmined that he 18 not entitled thereto as provided in this Aeticle,

Annociatlon only as suthocized in anch spacific case
the circumstances because he has met the spplicacle

To the sxtent that 2 Dicscesr or Offleer of the Assoclation has been succensful on the marits or otherwlss in the
defenss of any action, sulk or procesding, whether clivil or ceimlnal, such pseson shall be indesnifisd sgainst such
sxpensse (Including coses and attorneys' fees) actually and reasonably Incucfed by hia In coanectlon thegawith,

Indsmnification provided hareln shall ba sxclusive of any
may be antitled an sgainat the Asgocistion, and evary Directo
agresment, or law and any = tor ¥ L} 3, #hall bs dasmad & walver of all such wother righte, clalms or
demands as against the “-rociation and sach Director, Cfficer and #nployes thareof. The tndemnification provided hecein

whall fnure to the banwt.t of the helrm, exscutors, administrators and succesmocs of any permson antitled thareto under the
Frovizlon of this Article.

and all other cights and clalss to which thoss " indssnitied
£y Officer or weployes thecresf undar any Bylaw, cesolution,

The Asscciation may pucchare and malntaln insucance on behalf of any person who ls or vas a Director, Officer, saployes
or sgent of the Associstion ngainat any liability asserted ®Galnst him and incurced by him in any such capacity, oc arlsing

out of his ststus am much, whethme er not the Assoclatien would have thes power to indamnify him againet such liabilivy
undsr the provisicsn of this Acticla.

ALl Mability, loss, deasga, cost and expsnss lncurcsd or au
eonnection with the foregoing indemniflcation provisions sha
Expanseny provided, howaver, that nothing in this Article VII contained shall ba desmed to ebligats the Association to
Indemnity any Mantier or Cuner of a Onlt who Is of has Leen a Dlractor or Officer of the Arsoclatlon with respect to any
dutles or chbligstions sssumed or llabllity fncurced by him under and by vittus of the Gaclaration and th. Bylaws that

wern assuned or dncurred outsldc of hia condoct spacifieslly related to ths fulfulleent of bis dutles am sn Offlcar or
Director of the Asseclatlon.

tfured by the Association by resson or acleing eut of or in
11 be treated and handled by the Assoclatlon ax Coamon

1. ther. The Board of Ulrectors, Offlcers or the Managing Agent shsll enter contracts or other comsitments as
agents for the Rasociation, and they shell have no poisonal Alability for any such contract or commltbent (axcept much
liability am may be asccibed to thew in thelr capaclity Ounara), provided, howsver, that such exclusion of pecsonsl lia=
bllity shall apply to the Hanajing Agent cnly se long a8 it 1a actirg within ita scope of authorlty, and .he Lialdlicy of
any Ounne o such contract or coualtment shell be lieited ro such proportionate share of ¢ total lisbility thagesf that

Ehe Common Intecest _of asch Owner bears to the aggregate Comeon Intarest of all of the wvners s wet forth In Exhibie *B*
of the Daclacation.

MATICLE VIII.

Thaze Bylaws may be amanded In wrlting by the mejority of Owmarsy provided, howaver, that such sutbority may be dela-
gated by the majority of Ownecs to the Board as allowsd by the Texas Mon-Proflt Corporatlon Ack.

. B ARTICLE IN, -

OF OWNERSHIP, REGISTRATION OF MALILING ADDAEST
e e DA T IO OF HALLING ADDAESS
AND DESIGHATION OF VOTING REPRESENTATIVE

EVIDS

1. Preot of Cemerahip. Mxcept for thoss Ovnara who parchase & Unlt from Daclarant, &ny parson, on becoming an Owner
of & Unlt, shall furnish to the Haneging Agent or Board of Directors a trus and corcect copy of the ociginal or a certifled
he Unlt, which copy ahall gemain in
ths [iles of the Aswoclation, A Hamber shall not ba deamed to be in good standing noc shall be be antitled to vots at any
annual or special mesting of Hembers unless this reyulresent ls Eirsc mat. -

2. PRealstratfen of Mailing Iddcass. The Cuaer or ssveral Chmecs of an Individual Unit whsll have one and the sama
taglatared malling address to ba used by the Association for mailing of monthly at + notloes, d da and all othar
comsanications, and such registersd addre #hall be the only malling address of » Pereon or persons to bs used by the
Associstion. Such ragletersd sddrasa of an Ovnar or Owners ahall be Jdesmed to ba b ®ailing addcesa of the Onlt mad by
3ald Owner or Owners unleze a dIffazent caglatared addrens Lo fucnished by such Ownari(e) te the Hanaging Agent or Board of
Directors within Ciftwen (13) days aftsr transter of tltle, or afier & change of addrews; and such regiskration shall ba in
weitten form and signed by all of the Ownars of tha Unit or by such persons se s:e asuthorized by law to represent the
Interest of (all of} the Ownecie) thaceof.

3. Dasignation of Voting Repressntative - Proxy. If a Unit 1 cwned by one individual, his right to vots shall be
established by the racord title therato. If title to a Unit is held by moce than ons Lodividual of by fies, coppuratian,
partnscship, association, or other legal entity, or any cosbination theresf, such Cwners shall axscuts = proxy /ppoloting
and authorlaing one Individusl oc #ltecpate individuale to attend all annuzl and speciasl mestinge of Hembers and thersat ko
Cart whaleyer vota tha Ownaca themsalves might collectivaly cast If they wace pecsonally pr Such proxy shall be
effactive and cemaln In torce unless wvoluntarlly revoked, ded or nooner Inated by cparation ef laws provided, how-
AYEr, that no proxy shall be welid atter alaven (L1} monthe from the date of eaecution unless specifically provlded
thersin. Also, withln thirty (30} daye after such revecation, amendment or terminstion, the Ownars shall reappoint and
suthorize ona Individual or altarnate individusls to attend all annual snd epecisl mastings as provided by this Paragraph 3.

The roquiremsnts hareln contalned In this Artlcle IX shall be ©
qood standing and entitled to vake At an annual oc special masting.

irst mat before an Ovner of 8 Unlt shall be dessed in
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Fage #.
ARTICLE X,
OBLIGATIONS OF THE OvovEmg 2_?3_6350
1.  Asssssmants,

(s} Monthly Assessmenty. Assessments shall be dus monthly in advance on the Elest day of each month. Aftec
monthly Assessnents have been set by the Board of Dicectors, the Board of Directors shall prepare and deliver or mall to
wach Ouner an indlvidual statesent of the Ownar's moathly A 1 « manthly ts shall be prep and

delivered or mailed only in the svent of a change In the monthly Assessment, the levying of a special Assesiant or in the
event an Owner becomes dellnquent in of the hly A

The Assesssents made for Common Exponses shall be based upon the cash requiresants desesed to be such aggregats sum
as the Board of Directors of the Assoclation determines is to be pald by all of the Owners, including the Daclarant, to
provide for the payment of all eatimated xpan: growing out of or connected with the malntenance, tepair, operation,
additions, alterations and Improvessnts of and to the Coamon Elements, which sum may Include, but shall not be limited to:
Expensss of managemant; taxes and speclal untll 1 I 1 tor fire insurance with nded
coverage and vandalisr and mslicicus mischief with endorsaments attached lssued in the awount of the maximum replacesent
value of all of the Units (including all fixtures, inteclor walls and partitions, decorated and Cinlshed surfaces of peci~
meter valls, floors and cellings, doors, windows and other slements o materials cosprising & part of the Unlts)s casualty
and public lisbility and other insucance premlums; cars of geounds) common Lighting) repalrs and renovations; resovals of
pollutants and trish collections; wages; profs fonal, Including legal and accounting f fexcept that no Association
funds may be used for the purposs of bringing sult against ths Declarant, his P s or assigna},
mAnAgesant Ca wxpenses and liabilities lncurred by the Managing Agent or Board of Dicectocs on bahelf of Lhe Own
under or by teason of this Declaration and the Bylaws of the Assoclations for any deficit aclsing or any defliclt remalning
from a previcus period; the creation of & reasonable contingency fund, working capital, and sinking funds ss well as other
cOSts and expenses relating to the Common Elemants. Utility sxpenses may increase from the amount budgeted becsuss of rate
or usage iner or fuel cost adjustsents, and other budgeted Line Ltems may increase from time to timse. In the nk
the cash requiressnts for utility *Xpansas of any othes cecurring expenss sxcesds the budget amount for that particular
axpense lina it or in the event the cash requiresants for Common Expanses exceed the aggregate sssesaments made pursuant
to this Article, the Board of Dlrectors for the Assoclation may from tise to time nnd st any tima make pro rata incraa
in the monthly Assessments to lnciude amounts sufflclisnt to recoup operating budget deflclts for utillty expenss or othac
recurring budget line ites expenses or Coomon Expenses in the aggregate, wall as Including Incressed current eperating
expenses. The calsslon or falluce to fix the assessmant for any period shall not be desned a walver, modification or a

of the Owners from their obligation to pay the sams.

deficits In the monthly opecating budgets. Bowsver, thers shall be no special Assessmants for additions, alterations oc
isprovements of or to the Common Elemants, tequiring an expenditure by the Assoclation in excess of # in any one
calendar year without the pricr approval of the majority of Owners. Such limitations shall not be applicable, however, to
special A s for the capl + tepalr, mal ot cestoration of any Common Elesents which are to be paid for
by the Assoclation according to the Declaration and thase Bylaws and shall not be applicable to the purchass, if any, by
the Assoclation of & OUnit for use as an office by the Association.

() Voting. A Membar shull be desmed In good standing and entitled to vote at any annual or speclal mesting of
the Hembers, within the meaning of these Bylaws, 1f, and only if, he shall have fully paid all Assessments made or levied
against him and the Unit owned by him.

(d) Owneg's Pepsona] Obllgation for Paymant of Assessments. The asount of total Assesssents agalnst s3ch Unit
whall be the personal and individual debt of the Ownar thereof. The Board of Directors shall have the responsibllity to
taks proopt actlon to collect any unpaid Assesssant in accordance with the terms of the Deciaration.

During the development and sale parlod (which shall ba defined as the perlod up to the time of the first annual
mesting of the Association to be held within thirty (30} days sftsr the sxplration of nlnety (30) days from the date upon
which thare h occurred the conveyance by the Declarant of one hundred percent (100%) in nuaber of the Dnits in the Pro-
Ject, or sooner If elected by Declarant] the Declarant shall be cesponsible for of all A iation for

the uneold Units, Bo long as the Declarant owns one or more of the Unlts, he shall be subject to the provirions of the
DPeclaration and these Bylaws.

3. Nepdor's Liwn. The obligation of sach Owner to Pay Asssssments shall be secured by & Vendoc®s Llsn ratained in
said Ownec's Daed to his Onlt, sald Vendor's Lien being more particularly described in Acticle IV (3] of the Dwclagatlon.

3. lce of L « An Owner shall give notice to the Association of avary lisn or encumbrance wpon his Unit,
other than for taxes and special Assessssnts, and notice of avery sult or other procesling which may affect the title to
his Unlt, and such notice shall be given within five (%) days after the Owner bas krowledge thereo!f.

§. Owner’s Maintenance snd Repaig.

(a} Haintensnce and repalr shall be sccording to the Deolaration. An Ovner shall maintaln and kesp In repalr the
interior of his own Unit, including the fixtures thereof. All fixtures and equipsent Lostalled within the Unit comsencing
at r point where the utilities enter the Unit shall be maintained and kept in gspair by the Owner therwof (unless the coat
of said maintenance and repair is otherwise barein designated s Common Expanse). An Owner shall do no act nor osmit to do
any act that will impair the structural socundness or Integrity of any Building or ispair any easesent or hereditassnt (nor
shall he mske any changes to the Indlvidual patio or balcony appurtansnt to hls Unit, Lf any}.

(B} An Ovmer shall be obligated to reisburss the Assoclstion prosptly upon recelpt of Lts statement for any
expanditures incurred by It In repalring or replacing any Genecal or Limited Common Elemant damaged by b negligence or by
the negligence of his tenants or agents or Juasts.

5. 2 Lisn. Each Cwner sjcess to indemnlify and to hold wach of the other Owners barmlses from any and all
clalas of machanic's lien filed sgalnst other Units and the appur Common E1 for labor, matarials, services or
other products Incorporated in the Owner's Dnit,

In the event such s llen ls filed and/or a sult for F 1 ot ‘s lisn s then within ten (10)

days therssfter such Owner shall be requiced to deposlt with tne Association cash of negotiable securlitlas squal to double
the amount of such claim plus interest at ten percent {10%) per snnum for one (L) year together with the sum aqual to ten
percent (101] of the amount of such claim, but not less than Two Hundeed Fifty Dollare (9250}, which latter wem may be ussd
by the Asscolatlon for any coats and sxpanses Inourred, including attorney's fess Incurted for legal sdvics and oounsel.
Excapt as is otherviss provided, such sum or sscuritiss shsll be hald by the Asscolstion pending flnal sdjudicatlon or
ssttlemen of the viaim of lltlgation. Dlsbursesent of such funds or Procesds shall be mads by the Assoclatlos "~ Llasure
payment of or on account of such final judgment or settlesent. Any deliclency, Lacluding attoen:p's Cfeas Loca. .1 oy kthe
hssociation, shall be pald forthwith by the subject Ownar, wnd his fallure to 80 pay shall eatitle the Assoclat . cn to make
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such paymant, and the sacunt theceof shall be a debt of the Owner, and a lisn against his Unit may be foreclosed as is
provided in the Declaration for non-payment of All [ costs and expens including
attornay's fee incuered by the Assoclation shall be forthwith relmbursed to Lt by such Owner{s), and the Ownaci(s) shall

ba liable to the Assoclation for the paysant of Intecest at ‘the cate of ten percent (100) por snnum on all such sums pald
or incurred by the Assoclation.

6. Genecal.

(a) Each Owner shall comply strictly with the provislons of the recorded Daclaratlon and these Bylaws and amand-
mants thereto.

{b) Each Owner shall slvays endeavor to obssrve and promots the cooperative purposes for the accosplishment of
which this Project was declared.

7. of Gen Elemen Linited Common Plements. Each Owner may use the General Common Elesents and
Limited Common Elements in sccordance with ths purposs for which they were intended without hlndering ocr encroaching upen
the lawful rights of the other Owners.

8. Right of Entgy.

{s) An Owner shall grant the rlght of entry to the Hanaging Agent or to any other person authorized by the Asso-
clation In case of an emergency origineting in or threatenlng his Unit, whethat the Owner is Prasent at the time or not.

{b) An Owner shall permit other Ownecs, or thelr repcessntatlves, to enter his Unit for the purposs of parforalng
instsllations, alterations of repalrs to the mechanical, electrical or utilivy rvices which, 1f not pecfore~d, would
affect the use of othar Unit(s)) provided that cequests for sntey are made in advance and that such entry Is at a time
convenlent to the Owner. In ca of an amergency, such right of sntry shall be Llemediaste.

9. PRules apd Requlations. The Board of DI P ko P 3(b) of Acticle IV of these Bylavs, cesscves
the power to astablish, make and enforce compliance with such rules as may be necessary or deslrable for the afflclent and
enjoyabls cperation, use and occupancy of this Project with the right to asand sase from time to time. Copies of such
rules and requlations shall be furnished to sach Owner prior to the date whan the same shall becoms sffective.

ARTICLE XI,
ABATEMENT AND EMJIOIHMENT OF VIJLATIOHS BY OWHERS

The vlolation of any rule or regulation, or the breach of any Bylaw, or the breach of any provislon of the Declaration,
ahall give the Board of Directors or the Managing Agent the right, in addition to any other cights set forth In the Declac=
atlon or herein, (i) to enter the Unlt in which, or as to which, such viclatica or breach exists and to sussarily sbate and
femove, At the expense of the defaulting Unit vsmar, any person, structurs, thing or conditlon that may exist thersin con-
‘trary to the intent and meaning of the provisions thereof, and the Board of Directors or Managing Agent shall not be desmed
guilty in any smannec of trespass; and to expel, remove and put out, using such force as may be necessary in so dolng, with-

out balng liable to p ion or any 4 forr and (11) to enjoin, abate, or remedy by app ate lagal p
ings, either at law or In equity, the continuance of any breach.
ARTICLE XII.
1TTEES

1. Designation. The Board of Directors may, but shall not be required to, appoint an sxecutive comalttes, and (t may
designate and appoint mesbers to the standing committ

2. Executive Commitiee. The sxecutive commlttes shall consist of at least three (1) persons who are Hesbers and who
shall be appointed by the Board of Directors from the members of the Board. One Mesber shall be the Presldent. The sxecu-
tive committes shall supsrviss the affairs of the Assoclstion and shall regulate its intecnal * ltures

and commitments, act and carry out the wstablished policies of the Associstion and report to the Directors at each masting
of the Board. The sxscutive coomittes may bold regqulac mestings, monthly or as It may in its disccetion detecaline.
Bpecial meetings may be called at any time by the chairman of the committes or by any of its sesbers, sither personally or
by mail, telsphone or telegraph, and a special mesting may be held by telephona.

. el Cornittes. Balors each annual mesting, the Board of Directors may appoint & committes of thres Masbers
who shall noalnate candida for the Board. The nases of the candidates shall be subaitted on or before sixty (60) days
bafors the slectlon, Members may submit nases of candidates other than thoss submitted by the nominating committes at
least thirty (30) days prior to the election. Unless such names are submltted, sither by the noalnstlng committee or by
the Membecs, no perscn shall be alected whose nama is not 20 subaltted unless no noamlnations ace made, in which svant the
nases of candldates shall be sybaltted at the elesctlon by tha Hambers.

4. Architectursl Control snd Other Committess. Unless and until the Declarant has appointed an Architsctural Control
Comalttes in d with the Dacl the Board shall either pecfors the functions of the Architectural Control

Committes or shall sppoint (together with Declarsnt ss provided in the Declarstion) a separats Acrchitectural Control Com—
mittes consisting of three (1) Mesbers who shall serve concurrent one (1) ysar terms. In addltlon, the Board of Digectors
shall sppoint other committess as dessed appropriste in carcying ocut its purpose.

3. V¥acapcies. A vacancy in any comaittes shall be filled by the President until the next mesting of the Board of
Directors.

ARTICLE XIII.
NOM-PROFIT ASSOCTATION

This Association is not organlzsd for proflit., Mo Mamber, member of the Board of Directors, officar or pecson from whom
the Association may recelve any property or funds shall rece or shall be lawfully sntitled to receive any pecunlacy
profit from the operation thareof, and (n no event shall any part of the funds or asssts of the Association be pald as
salary or cospensation to, or distributed to, or Inure to the beneflt of any wamber of the Board of Directors, officer or
Masbary provided, however, always (1) that reasonable compensation may be pald to any Mamber, director or officar while
acting an agent or aaployes of the Associatlon for sarvices rendered in effecting ons or more of the purposss of the
Aaspociation, and (1) that any Mambar, dicector or officer may, from tima to time, be reisbucsed for his actual and reason=-
able sxpanses incurred In connection with the adsinistration of the affaics of tha Associatlon.

ARTICLE XIV,
EXECUTION OF DOCUMENTS
The pecsons who shall be authorized to executs any and all & [ or © ehRcum=
brances, including promissory notes, shall be two, oae of sach of the President or any Vice Presldent, and the d4. ..y of
any Asslstant Bacretary of tha Assoclatien. IRECOROIIG MOACRANOUM

ALL OA PARTS OF Trt TERT O Tig PAGE

wunotc;fluku FOR BATIIFACTONT RECORDATION 7629 665




12930/10-13-81 Page 8.

ARTICLE XV, 2-73_6352
LROXY_TO TRUST

Ownecs shall have the rlght to irrevocably constitute and appaint thaelr Hortgagess thelr trus and lawitul attocney to
vote thelr Ualt membership in this Assocliation at any and all mestings of the Assoclation and ko vest In svch beneliclary
or his nominess any and all Tights, privileges, and powers that they have as Owners under the Bylave of this Association or
by wirtus of the Declaration. Such proxy shall becose sffective upon the filing of a notlce by the beneficiary with the
Becratary or Aasistant Secratary of the Association at such time or times as the beneflclary shall dees Lts securlty in
Jeopacay by reason of the failure, neglect, or rafusal of the Assoclatlion, the Hanaging Agent, or the Ownacs to cacry out
thelr Juties as set forth in the Daclaratlion. BSuch Proxy shall be valid untll such time 48 a releass of the benaficlary's
deed of trust s executed and a copy thareof delivered to the S ¥ or Ausi & Y of the A lation, which
shall operate to revoke such proxy. Nothing herein contalned shall be construed to relleve Ownecs or Lo ispose upon the
baneficiacy of the Deed of Trust the dutles and ocbligations of an Owner.

ARTICLE XvI,
SONPLICTING OR IVALID PROVIS{ONS

Wotwithstanding anything contained hecelin to the contrary, should all of Part of any Article of thess Bylaws bs in
conflict with the provisicas of the Texas Mon-Proflt Corparation Act or the Texas Condominium Act, as ded, such Acts
shall controls and mhould Any part of thess Bylaws be invalid or Inoparative for any reason, the cemalning parts, so far as
is possible and s Eeasonable, shall ba valid snd oparative,

ARTICLE XviI,
boticey

A1l i ko M of the A {ation shall be glven by delivering the same to sach Cwner In person or by deposit-
ing the notices In the 0.5, Mail, postage prepaid, addressed to each Ownar at the add last given by sach Ownar to the
Bacretary for malling ef such notices, all such notices shall be sent to the Unit of such Ownar, and all Owner shall be
desned to have basn given notice of the mastings upon the proper mailing of the notice to such addressen irrespsctive of
the sctual recelpt of the notices by the Owners.

By our slgnaturss hecato the undetwigned, being all of the initial Dlrectora of the Associstion, hereby adopt the fors-
90ing Bylaws for the Asscciation as of the  23rd day of November 198,
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